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Financial Results for the Ye a r :
The Un ivers i ty received funding of $1.2 bi ll i on
f rom a va ri ety of s o u rce s , as illu s tra ted in the pie
ch a rt . The dec rease in funding of $0.2 bi ll i on
f rom the $1.4 bi ll i on received in 1999-00 is main-
ly due to the absen ce of a one time on ly
Su perbuild grant received last year and redu ced
i nve s tm ent retu rns on en dowm ents due to sign i f-
icant downw a rd trends in inve s tm ent market s .

E n dowm ent fund recei pts are ad ded direct ly to
en dowm ent capital and not recorded as revenu e .
Re s tri cted ex pen d a ble fund recei pts are recorded
as revenue as they are spent and any funds
u n s pent at ye a r- end are recorded as deferred con-
tri buti ons or deferred capital con tri buti ons on
the balance sheet .

Th erefore , the $1.2 bi ll i on of funds received was
recorded as fo ll ows : $1.0 bi ll i on as revenu e , $ 5 4 . 1
m i ll i on ad ded direct ly to en dowm ent capital, a n d
$125.2 mill i on deferred for futu re spen d i n g.

Donation receipts for the year totalled $98.1 mil-
lion (13.2% of the operating budget) of which
$44.3 million was recorded as revenue and $53.8
million was added directly to endowment capi-
tal. These amounts do not include donations to
the federated universities, Victoria, St. Michael’s
and Trinity.

For the five-year period from 1997 to 2001, the
University received $484.2 million in donations,
of which $221.4 million was reported as revenue
and $262.8 million was added to endowment
capital. The latter figure included $106.1 million
for endowed chairs, the majority of which was
matched by the University, $120.6 million for
student aid, the majority of which was matched
by the Ontario Student Opportunity Trust Fund
and by the University and $36.1 million for a
variety of other purposes.

Inve s tm ent income for the year was $22.2 mill i on
com prising $30.2 mill i on on ex pen d a ble funds
and a loss of $8.0 mill i on on en dowm ent funds.
$57.6 mill i on was tra n s ferred from the en dow-
m ent to the ex pen d a ble funds to en a ble an all o-
c a ti on of $49.6 mill i on for program ex pen d i tu re s .
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The Un ivers i ty ’s en dowm ent capital pre s erva ti on
policy provi des for program spending all oc a ti on
of 5% of the market va lue of en dowm ent asset s
s m oo t h ed over four ye a rs . Inve s tm ent retu rn s
gre a ter than 5% are ad ded to en dowm ent capital
t hus en a bling the Un ivers i ty to maintain progra m
s pending all oc a ti ons in ye a rs wh ere inve s tm en t
retu rns are less than 5%. The inve s tm ent retu rn
on en dowm ents for the year was –0.7% (14% the
previous ye a r ) . This retu rn is a very favo u ra bl e
retu rn given the significant downw a rd tren d s
ex peri en ced in inve s tm ent market s .

Recei pts for govern m ent and other grants for
re s tri cted purposes of $256.3 mill i on and for
con tract re s e a rch of $31.4 mill i on to t a ll ed $287.7
m i ll i on , an increase of 82.5% from 1997. O f t h a t
a m o u n t , $257.0 mill i on was received for re s e a rch
and $30.7 mill i on was received for capital infra-
s tru ctu re . The dec rease in capital infra s tru ctu re
funding from last year is a re sult of receiving on e
time on ly Su perbuild capital funding of $ 6 8 . 5
m i ll i on in 1999-2000.

The $287.7 mill i on was recorded as fo ll ows :

$162.5 mill i on as revenue and $125.2 mill i on
deferred for futu re spen d i n g. The growth in
re s e a rch funding was largely attri but a ble to our
su ccess in attracting aw a rds from the Ontari o
In n ova ti on Trust Fu n d , the Na tu ral Scien ces and
E n gi n eering Re s e a rch Council and the Ca n ad a
Fo u n d a ti on for In n ova ti on .

G overn m ent grants for gen eral opera ti on s
i n c re a s ed by $23.0 mill i on to $380.7 mill i on
m a i n ly due to the recei pt of re s e a rch perfor-
m a n ce funding.

Ex penses were $1.1 bi ll i on as com p a red to
$998.6 million the previous year. The largest
component of expense was salaries and benefits
of $642.4 million which increased by 11.3% over
the previous year.

S tu dent aid (sch o l a rs h i p s , fell owships and bu r-
s a ries) was $68.6 mill i on , an increase of 2 2 . 8 %
over the previous ye a r, and 189.5 % over the five -
year peri od 1997 - 2001. S tu dent fees were $299.8
m i ll i on , an increase of 9.0% over the previ o u s
ye a r, and an increase of 53.4% over the five - ye a r
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peri od 1997 - 2001 (excluding stu dent aid pro-
vi ded by the federa ted univers i ti e s ) . S tu dent aid
has grown from 12.1% of s tu dent fees in 1997 to
22.9% of s tu dent fees in 2001. The stu dent aid
en dowm ent now stands at $495.6 mill i on wh i ch
is 42.1% of the Un ivers i ty ’s total en dowm ent and
repre s ents an increase of 135.0% over the five -
year peri od 1997 - 2001.

This growth illu s tra tes the strong com m i tm en t
the Un ivers i ty of Toron to has made under our
policy on stu dent financial aid, wh i ch guara n tee s
that no qu a l i f i ed stu dent wi ll be preven ted from
beginning or com p l eting their edu c a ti on due to
financial need .

Revenues less ex penses equ a ll ed nega tive $65.8
m i ll i on for the ye a r. Af ter taking account of tra n s-
fers , the dec rease in funds com m i t ted and the
i n c reases in inve s tm ent in capital assets and
en dowm en t s , the deficit for the year was $7.5 mil-
l i on and the cumu l a tive deficit was $19.2 mill i on .
This deficit was in line with the Un ivers i ty ’s
financial plans.

The Un ivers i ty ’s assets were $2.4 bi ll i on at ye a r-

end as com p a red to $2.2 bi ll i on the previous ye a r.
L i a bi l i ties were $870.2 mill i on as com p a red to
$694.9 mill i on the previous ye a r. These incre a s e s
were largely attri but a ble to incre a s ed re s e a rch
and capital infra s tru ctu re activi ty. Net asset s
( equ i ty) remain unch a n ged at $1.5 bi ll i on for the
ye a r. E n dowm ents made up 76.6% of n et asset s .

E n d o w m e n t s :
E n dowed don a ti ons received were $53.8 mill i on
for the year (not including en dowm ents of t h e
federa ted univers i ti e s , Vi ctori a , S t . Mi ch ael ’s and
Tri n i ty ) . We are gra teful for the gen erous su pport
of our don ors . This en dowm ent of $1.2 bi ll i on
repre s ents a strong base of su pport for stu den t
aid and ac ademic programs and we wi ll con ti nu e
to strive to increase it.

The en dowm ent for en dowed ch a i rs and profe s-
s orships is $311.4 mill i on . This amount inclu de s
the Un ivers i ty ’s con tri buti ons under its match i n g
chair progra m . We have establ i s h ed 155 agree-
m ents with don ors , of wh i ch 141 have been cre-
a ted du ring the Ca m p a i gn .
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Employee future benefit obligation: 
The University provides employee future bene-
fits other than pension, such as long-term dis-
ability coverage and medical benefits to pension-
ers. During the year, the University was required
to ch a n ge its met h od of acco u n ting for its
em p l oyee futu re ben efits other than pen s i on
from the cash basis to recording the cost over the
periods in which employees render the service.
This change will be recorded prospectively and
will be amortized over the estimated average
remaining service life of the employees. The
University has recorded a liability of $41.3 mil-
lion which includes $20.3 million relating to
medical benefits, $17.1 million relating to long-
term disability obligations, and $3.9 relating to
other benefits.

The impact of the pro s pective ch a n ge in the uni-
vers i ty ’s met h od of acco u n ting for pen s i on s
re su l ted in an increase of $2.8 mill i on in the
deferred pen s i on ch a r ge .

D e f e rred maintenance and re n e w a l :
The Un ivers i ty ’s deferred mainten a n ce and capital
ren ewal requ i rem ents are curren t ly esti m a ted at
$210 mill i on . The Vi ce - Pre s i den t , Ad m i n i s tra ti on
and Human Re s o u rces is refining this amount
t h ro u gh parti c i p a ti on , with all other Ontari o
u n ivers i ti e s , in a stu dy that is analy z i n g, in som e
detail and on a uniform basis, the deferred
m a i n ten a n ce obl i ga ti ons of every univers i ty in
the provi n ce .

Cu rren t ly we have a managem ent sys tem to
strategically use available funding, by which the
n eeds are assessed and ra n ked , with spec i a l
a t ten ti on given to com pon ent failu re wh i ch
would result in an unacceptable disruption of
service. In 2000 - 2001 the University received
$19.0 mill i on from the Su perbuild fac i l i ti e s
ren ewal fund and $5.3 mill i on from the

Government of Ontario facilities renewal fund.
This significantly helped address needs, which
are forecast over the next four years at about $15
million per annum.

S h eila Brown
Acting Ch i ef Financial Officer
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S TATEMENT OF ADMINISTRATIVE RESPONSIBILITY

The administration of the University is responsible for the preparation of the financial state-
ments, the notes thereto and all other financial information contained in this annual report.

The administration has prepared the financial statements in accordance with Canadian gener-
a lly accepted acco u n ting principles devel oped by the Ca n adian In s ti tute of Ch a rtered
Acco u n t a n t s . The ad m i n i s tra ti on bel i eves the financial statem ents pre s ent fairly the
University’s financial position as at April 30, 2001 and the results of its operations for the year
then ended. In order to achieve the objective of fair presentation in all material respects, the
use of reasonable estimates and judgements were employed. Additionally, management has
ensured that financial information presented elsewhere in this annual report has been pre-
pared in a manner consistent with that in the financial statements.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, the adminis-
tration has developed and maintains a system of internal control designed to provide reason-
able assurance that University assets are safeguarded from loss and that the accounting records
are a reliable basis for the preparation of financial statements.

Hewitt As s oc i a tes LLC has been ret a i n ed by the Un ivers i ty in order to provi de an esti m a te of
the Un ivers i ty ’s pen s i on po s i ti on for the current ye a r. Ma n a gem ent has provi ded the va lu a ti on
actu a ry with the inform a ti on nece s s a ry for the com p l eti on of the Un ivers i ty ’s report and ret a i n s
u l ti m a te re s pon s i bi l i ty for the determ i n a ti on and esti m a ti on of the pen s i on liabi l i ties reported .

G overning Council carries out its re s pon s i bi l i ty for revi ew of the financial statem ents and
this annual report pri n c i p a lly thro u gh the Business Boa rd and its Audit Com m i t tee . Th e
m a j ori ty of the mem bers of the Audit Com m i t tee are not of f i cers or em p l oyees of t h e
Un ivers i ty. The Audit Com m i t tee meets reg u l a rly with the ad m i n i s tra ti on , as well as the
i n ternal auditors and the ex ternal auditors , to discuss the re sults of audit ex a m i n a ti ons and
financial reporting matters , and to satisfy itsel f that each party is properly disch a r ging its
re s pon s i bi l i ti e s . The auditors have full access to the Audit Com m i t tee with and wi t h o ut the
pre s en ce of the ad m i n i s tra ti on .

The financial statements for the year ended April 30, 2001 have been reported on by Ernst &
Young LLP, Chartered Accountants, the auditors appointed by Governing Council. The audi-
tors’ report outlines the scope of their audit and their opinion on the presentation of the infor-
mation included in the financial statements.

S h eila Brown Robert J. Bi r gen e a u
Acting Ch i ef Financial Officer Pre s i den t
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AUDITORS’ REPORT

To the Mem bers of G overning Council of Un iver s i ty of Toron to :

We have audited the financial statem ents of Un ivers i ty of Toron to as at and for the year en ded
April 30, 2001 com prising the fo ll owi n g :

Ba l a n ce sheet
S t a tem ent of opera ti ons and ch a n ges in def i c i t
S t a tem ent of ch a n ges in net asset s
S t a tem ent of cash flows

These financial statem ents are the re s pon s i bi l i ty of the ad m i n i s tra ti on of the Un ivers i ty. O u r
re s pon s i bi l i ty is to ex press an op i n i on on these financial statem ents based on our audit.

We con du cted our audit in accord a n ce with Ca n adian gen era lly accepted auditing standard s .
Those standards requ i re that we plan and perform an audit to obtain re a s on a ble assu ra n ce
wh et h er the financial statem ents are free of m a terial misstatem en t . An audit inclu des ex a m-
i n i n g, on a test basis, evi den ce su pporting the amounts and discl o su res in the financial state-
m en t s . An audit also inclu des assessing the acco u n ting principles used and significant esti-
m a tes made by the ad m i n i s tra ti on , as well as eva lu a ting the overa ll financial statem ent pre-
s en t a ti on .

In our op i n i on , these financial statem ents pre s ent fairly, in all material re s pect s , the financial
po s i ti on of the Un ivers i ty as at April 30, 2001 and the re sults of its opera ti ons and the ch a n ge s
in its net assets and cash flows for the year then en ded in accord a n ce with Ca n adian gen era lly
accepted acco u n ting pri n c i p l e s .

Toron to, Ca n ad a ,
May 31, 2 0 0 1 . Ch a rtered Acco u n t a n t s
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University of To ro n t o Statement 1

BALANCE SHEET
April 30, 2001

(with comparative figures at April 30, 2000)
(thousands of dollars)

2001 2000
$ $

ASSETS
Accounts receivable 63,454 58,363 
Inventories and prepaid expenses 11,463 11,726 
Deferred pension charge (note 3) 22,316 19,462 
Investments (note 4) 1,839,702 1,720,858 
Capital assets, net (note 5) 469,265 432,165 

2,406,200 2,242,574 

LIABILITIES
Bank overdraft 23,857 18,709 
Accounts payable and accrued liabilities 94,028 86,746 
Employee future benefit obligation
other than pension (note 3) 41,286 
Long-term debt (note 7) 60,192 63,717 

219,363 169,172 
Deferred contributions (note 8) 278,921 207,282 
Deferred capital contributions (note 9) 371,957 318,439 

870,241 694,893 

NET ASSETS (statement 3)

Unexpended assets:
Deficit (19,252) (11,707)
Funds committed for specific purposes (note 10) 211,304 226,262 

Investment in capital assets (note 6) 167,691 161,812 
Endowments (notes 11 and 12) 1,176,216 1,171,314 

1,535,959 1,547,681 
2,406,200 2,242,574 

On behalf of Governing Council:

Wendy M. Cecil-Cockwell Robert J. Birgeneau
Chairman President

(See notes to financial statements)
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University of To ro n t o Statement 2

S TATEMENT OF OPERATIONS AND CHANGES IN DEFICIT
FOR THE FISCAL YEAR ENDED APRIL 30, 2001

(with comparative figures for the fiscal year ended April 30, 2000)
(thousands of dollars)

2001 2000
$ $

REVENUES

Government grants for general operations 380,675 357,686
Student fees 299,753 275,127
Donations (note 14)

Received 98,067 102,203 
Externally restricted endowments (53,801) 44,266 (52,661) 49,542

Government and other grants for restricted purposes
Received for:
Research 225,547 172,951 
Capital infrastructure and other 30,756 95,808 
Deferred for future spending (125,157) 131,146 (168,541) 100,218

Contract research 31,438 27,313
Investment income (note 11)

Endowments (8,010) 137,529 
Expendable 30,150 29,431 
Capital preservation of externally restricted endowments - 22,140 (41,811) 125,149

Sales, services and sundry income 132,199 131,543

1,041,617 1,066,578
EXPENSES

Salaries and benefits (note 3) 642,417 577,099
Materials and supplies 125,847 109,901
Scholarships, fellowships and bursaries 68,646 55,899
Amortization of capital assets 60,237 57,891
Repairs and maintenance 59,322 44,026
Cost of sales and services 55,752 54,906
Utilities 32,240 26,970
Travel and conferences 23,533 21,859
External contracted services 13,237 11,391
Telecommunications 9,453 9,710
Interest 4,914 3,937
Other 11,824 25,005

1,107,422 998,594

Revenues less expenses (65,805) 67,984

Decrease (increase) in funds committed
for specific purposes (note 10) 14,958 (11,448)

Increase in investment in capital assets (note 6) (5,879) (6,119)
Transfer of donations to endowments (8,393) (1,378)
Transfer from internally and externally

restricted endowments (note 11) 57,574 
Transfer of investment income earned on internally

restricted endowments for capital preservation (note 11) (50,580)

Net change in deficit for the year (7,545) (1,541)

Deficit, beginning of year (11,707) (10,166)

Deficit, end of year (19,252) (11,707)

(See notes to financial statements)
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University of To ro n t o Statement 4

S TATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2001

(with comparative figures for the year ended April 30, 2000)
(thousands of dollars)

2 0 0 1 2 0 0 0
$ $

O P E R ATING ACTIVITIES

Revenues less expenses ( 6 5 , 8 0 5 ) 67,984 

Add (deduct) non-cash items:

A m o rtization of capital assets (note 5) 60,237 57,891 
A m o rtization of deferred capital contributions (note 9) ( 2 1 , 0 8 8 ) ( 1 8 , 8 8 2 )
Pension income ( 2 , 8 5 4 ) ( 1 2 , 1 4 3 )
Employee future benefit expense 20,369 
Net (gain) loss from investments 8,774 ( 7 7 , 6 1 5 )

Change in other non-cash items (note 13) 95,010 50,306 
94,643 67,541 

INVESTING ACTIVITIES AND FINANCING ACTIVITIES

P u rchase of investments, net ( 1 2 7 , 6 1 8 ) ( 2 3 2 , 8 9 5 )
P u rchase of capital assets (note 5) ( 9 7 , 3 3 7 ) ( 1 1 8 , 8 2 8 )
Contributions for capital asset purchases (note 9) 74,606 137,129 
L o n g - t e rm debt principal re p a y m e n t s ( 3 , 5 2 5 ) ( 5 , 3 4 5 )
L o n g - t e rm debt obtained 28,038 
Capital pre s e rvation of externally restricted endowments 41,811 
Endowment contributions

- donations 53,801 52,661 
- Ontario grants 282 23,758 

( 9 9 , 7 9 1 ) ( 7 3 , 6 7 1 )

I n c rease in bank overdraft* during the year 5,148 6,130 

Bank overdraft*, beginning of year 18,709 12,579 

Bank overdraft*, end of year 23,857 18,709 

* re p resenting cheques issued but not cashed

(See notes to financial statements)
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NOTES TO FINANCIAL STAT E M E N T S
APRIL 30, 2001

1 . D e s c r i p t i o n
The Governing Council of the Un ivers i ty of Toron to wh i ch opera tes under the name, Un ivers i ty of
Toron to (the “ Un ivers i ty”) is a corpora ti on under the Un ivers i ty of Toron to Act , a statute of t h e
Legi s l a tive As s em bly of O n t a ri o. The Un ivers i ty is an insti tuti on ded i c a ted to providing po s t - s ec-
on d a ry edu c a ti on and to con du cting re s e a rch . The Un ivers i ty ’s mission is to be one of the top pub-
lic re s e a rch univers i ties in the world with under gradu a te , gradu a te and profe s s i onal programs of
excell ent qu a l i ty.

These financial statem ents inclu de the asset s , l i a bi l i ti e s , n et asset s , revenu e s , ex penses and other
tra n s acti ons of a ll of the opera ti ons and or ga n i z a ti ons under the ju ri s d i cti on of G overn i n g
Co u n c i l . These financial statem ents do not inclu de the asset s , l i a bi l i ties and opera ti ons of Vi ctori a
Un ivers i ty, Tri n i ty Co ll ege , the Un ivers i ty of S t . Mi ch ael ’s Co ll ege , Su n nybrook & Wom en’s Co ll ege
Health Scien ces Cen tre (“Su n nybroo k”) and the affiliated co ll eges under the mem ora n dum of
a greem ent with the Toron to Sch ool of Th eo l ogy, e ach of wh i ch is a sep a ra te non - con tro ll ed cor-
pora te body with sep a ra te financial statem en t s .

The Un ivers i ty has an econ omic ben eficial interest in a Crown - con tro ll ed fo u n d a ti on , Un ivers i ty of
Toron to Fo u n d a ti on , wh i ch is not con s o l i d a ted into these financial statem en t s . The principal obj ec-
tives of the Fo u n d a ti on are to solicit, receive and distri bute mon ey and other property to su pport
edu c a ti on and re s e a rch at the Un ivers i ty and its federa ted and affiliated or ga n i z a ti on s .

The Un ivers i ty holds title to the Su n nybrook land and bu i l d i n gs . The Su n nybrook land and ori gi-
nal bu i l d i n gs were acqu i red for the sum of one do llar and are used for hospital purposes and for
rel a ted medical re s e a rch and te aching purpo s e s . The property is leased to the Boa rd of Tru s tees of
Su n nybroo k , a sep a ra te corpora ti on , u n der a ground lease, wh i ch is perpetu a lly ren ew a ble every
t wen ty - one ye a rs at the opti on of the Boa rd of Tru s tees of Su n nybroo k .

The Un ivers i ty is a regi s tered ch a ri t a ble or ga n i z a ti on and, as su ch , is exem pt from income taxe s
u n der the In come Tax Act (Ca n ad a ) .

2 . S u m m a ry of significant accounting policies and re p o rting practices
These financial statem ents have been prep a red in accord a n ce with Ca n adian gen era lly accepted
acco u n ting principles app l i ed within the fra m ework of the acco u n ting policies su m m a ri zed bel ow:

a ) Investments -
Inve s tm ents are carri ed at market va lu e s . Ch a n ge in market va lues from one year to the next are
ref l ected in the statem ent of opera ti ons and ch a n ges in def i c i t .
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The market va lues of p u bl i cly traded bonds and equ i ties are determ i n ed based on qu o ted market
va lu e s . The market va lues of u n l i s ted or infrequ en t ly traded sec u ri ties are based on qu o ted market
yi elds or com p a ra ble sec u ri ty pri ce s , as appropri a te . The real estate market va lues repre s ent esti m a t-
ed ye a r- end market va lues based on peri odic cyclical appraisals by acc red i ted appra i s ers .

The market va lue of deriva tive financial instru m ents ref l ects the daily market amount of t h a t
i n s tru m en t , t h ereby taking into account the current unre a l i zed gains or losses on open con tract s .
Inve s tm ent de a l er qu o tes or qu o tes from a bank are ava i l a ble for su b s t a n ti a lly all of the Un ivers i ty ’s
deriva tive financial instru m en t s .

b ) Derivative financial instruments -
Deriva tive financial instru m ents are used to manage particular market and currency ex po su res for
h ed ging and risk managem ent purposes with re s pect to the Un ivers i ty ’s inve s tm ents and as a su b-
s ti tute for more trad i ti onal inve s tm en t s . Deriva tive financial instru m ents and synthetic produ ct s
that may be em p l oyed inclu de debt , equ i ty and currency futu re s , opti on s , swaps and forw a rd con-
tract s . These con tracts are su pported by liquid assets with a market va lue equal to the market va lu e
of the instru m ents underlying the deriva tive con tract .

Deriva tive financial instru m ents are recorded at market va lu e . Gains and losses on these instru m en t s
a re recogn i zed as inve s tm ent income in the year in wh i ch the ch a n ges in market va lue occ u r.

c ) I n v e n t o ry valuation -
Su pplies and other inven tories are carri ed at the lower of avera ge cost or net re a l i z a ble va lu e .

d ) Employee benefit plans -
The Un ivers i ty has a def i n ed ben efit pen s i on plan for its em p l oyees and provi des other reti rem en t
ben efits su ch as ex ten ded health, s em i - priva te and dental care . The cost of pen s i ons and other reti re-
m ent ben efits earn ed by em p l oyees is determ i n ed using the proj ected ben efit actu a rial met h od based
on servi ces ren dered and managem en t’s best esti m a tes rega rding assu m pti ons abo ut a nu m ber of
f utu re con d i ti ons including inve s tm ent retu rn s , s a l a ry ch a n ge s , wi t h d raw a l s , m ort a l i ty ra tes and
ex pected health care co s t s . Ch a n ges in managem en t’s best esti m a tes re su l ting from ch a n ges in futu re
con d i ti ons could requ i re a ch a n ge in the recogn i zed amounts. The net actu a rial gain or loss is amor-
ti zed on a stra i ght-line basis over the avera ge remaining servi ce life of the active em p l oyee s . As s ets of
the pen s i on fund and other ben efit plans are va lu ed using ye a r- end market va lu e s .

Du ring the ye a r, the Un ivers i ty was requ i red to ch a n ge its met h od of acco u n ting for its em p l oyee
f utu re ben efits other than pen s i ons from the cash basis to recording the cost over the peri ods in
wh i ch em p l oyees ren der the servi ce . This ch a n ge wi ll be recorded pro s pectively, giving rise to a
tra n s i ti on liabi l i ty of $146.7 mill i on wh i ch wi ll be ex pen s ed over 14 ye a rs .
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Du ring the ye a r, the Un ivers i ty was requ i red to ch a n ge its met h od of c a l c u l a ting the cost of pro-
viding pen s i ons to ref l ect ch a n ges in Ca n adian gen era lly accepted acco u n ting principles by using a
d i s count ra te based on market interest ra tes inste ad of using lon g - term ra te s . The Un ivers i ty also
ch a n ged its met h ods of c a l c u l a ting the ex pected retu rn on plan assets using assets va lu ed at fair
va lue inste ad of a five - year moving avera ge . These ch a n ge s , com bi n ed with the requ i rem ent to
record any unrecogn i zed su rp lus wi ll be recorded pro s pectively, giving rise to a tra n s i ti on asset of
$428.7 mill i on wh i ch wi ll be recorded as a redu cti on of ex penses over 14 ye a rs .

e ) Capital assets -
Pu rch a s ed capital assets are recorded at co s t . Con tri buted capital assets are recorded at market va lue at
the date of con tri buti on . Am orti z a ti on is provi ded on a stra i ght-line basis using the fo ll owing ra te s :

Bu i l d i n gs 2 . 5 %
Co - gen era ti on fac i l i ty 5 %
Equ i pm ent and furn i s h i n gs 10% - 15%
L i bra ry boo k s 2 0 %
Com p uters 2 0 %

Con tri buted ra re books and other co ll ecti ons are ex pen s ed in the year received .

f ) Revenue recognition -
The Un ivers i ty fo ll ows the deferral met h od of acco u n ting for con tri buti on s , wh i ch inclu de don a-
ti ons and govern m ent gra n t s . Con tri buti ons ex tern a lly re s tri cted for purposes other than en dow-
m ent are recogn i zed as revenue in the year in wh i ch the rel a ted ex penses are recogn i zed . Ex tern a lly
re s tri cted con tri buti ons for deprec i a ble capital assets are deferred and amorti zed over the life of t h e
rel a ted capital asset s . Deferred con tri buti ons and amorti z a ti on of capital con tri buti ons recogn i zed
as revenue in the current year are pre s en ted as don a ti ons revenue and inve s tm ent income to the
ex tent that re s tri cted amounts have been received in the current ye a r, with the differen ce recorded
as govern m ent and other grants for re s tri cted purpo s e s . E n dowm ent con tri buti ons and con tri bu-
ti ons of n on - deprec i a ble assets are recogn i zed as direct increases in net assets in the year in wh i ch
t h ey are received . The Un ivers i ty actively fundraises and unre s tri cted don a ti ons are recorded wh en
received since pled ges are not lega lly en force a ble cl a i m s . S tu dent fees are recogn i zed as revenu e
wh en co u rses and sem i n a rs are hel d . Sales and servi ces revenues are recogn i zed at point of sale or
wh en the servi ce has been provi ded .

g ) F o reign currency translation –
Monetary assets and liabilities denominated in foreign currencies are translated at the exchange
rate in effect at year end. Operating revenue and expenses are translated at average exchange rates
prevailing during the year. Gains or losses arising from these translations are included in earnings.
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g ) Contributed services and materials –
Vo lu n teers con tri bute an indeterm i n a ble nu m ber of h o u rs per ye a r. Because of the difficulty
of determining their market va lu e , con tri buted servi ces and materials are not recogn i zed in
the financial statem en t s .

3 . Employee benefits
The Un ivers i ty has a nu m ber of def i n ed ben efit plans providing pen s i on , o t h er reti rem ent and
po s t - em p l oym ent ben efits to most of its em p l oyee s . The calculati on of pen s i on ex pense in accor-
d a n ce with the acco u n ting policy is based on the current servi ce cost of em p l oyee ben efits and the
a m orti z a ti on of ex peri en ce gains and losses on assets and liabi l i ti e s .

The em p l oyee ben efits ex pense for the year inclu des pen s i on income of $2.8 mill i on and other
reti rem ent ben efits ex pense of $20.4 mill i on .

In form a ti on abo ut the Un ivers i ty ’s def i n ed ben efit plans as at April 30 is as fo ll ows :
(t h ousands of d oll a rs)

Pen s i on Ot h er
ben efit plans ben efit plans

2 0 0 1 2 0 0 1
Acc ru ed ben efit obl i ga ti on 1 , 9 3 9 , 3 1 7 1 5 6 , 5 3 6
Fair va lue of plan asset s 2 , 1 9 5 , 8 1 6 2 6 , 6 7 9
Plan su rp lus (def i c i t ) 2 5 6 , 4 9 9 ( 1 2 9 , 8 5 7 )

Deferred pen s i on ch a r ge 2 2 , 3 1 6

E m p l oyee futu re ben efit other than pen s i on 4 1 , 2 8 6

In clu ded in the acc ru ed ben efit obl i ga ti on is the unfunded su pp l em en t a ry reti rem ent arra n gem en t
obl i ga ti on of $113.9 mill i on of wh i ch the Un ivers i ty has set aside $85.2 mill i on as funds com m i t-
ted for specific purposes to April 30, 2 0 0 1 .

The significant actu a rial assu m pti ons adopted in measu ring the Un ivers i ty ’s acc ru ed ben efit obl i g-
a ti ons are as fo ll ows :

Pen s i on Ot h er
ben efit plans ben efit plans

2 0 0 1 2 0 0 1
Di s count ra te 7 . 0 % 7 . 0 %
Ex pected lon g - term ra te of retu rn on plan asset s 7 . 0 % N / A

Ra te of com pen s a ti on incre a s e 4 . 5 % 4 . 5 %
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For measu rem ent purpo s e s , a 7.4% annual ra te of i n c rease in the per capita cost of covered health
c a re ben efits was assu m ed for 2001. The ra te of i n c rease was assu m ed to dec rease gradu a lly to 5.0%
for 2006 and remaining at that level there a f ter.

Ot h er inform a ti on abo ut the Un ivers i ty ’s def i n ed ben efit plans is as fo ll ows :
(t h ousand of d oll a rs)

Pen s i on Ot h er 
ben efit plans ben efit plans

2 0 0 1 2 0 0 1
E m p l oyer con tri buti on s 1 , 1 8 7 7 , 7 1 9
E m p l oyee s’ con tri buti on s 4 2 3 2 , 2 8 0
Ben efits paid 8 7 , 1 1 2 9 , 9 9 1

4 . I n v e s t m e n t s
(t h ousands of d oll a rs)

The market va lues of i nve s tm ents are as fo ll ows :

2 0 0 1 2 0 0 0
S h ort - term inve s tm en t s 9 6 , 2 7 8 3 3 8 , 2 3 0

G overn m ent bon d s 2 , 7 8 8 1 6 9 , 7 8 3

Corpora te bon d s 6 , 5 9 0 6 7 , 8 1 2

Ca n adian equ i ti e s 3 1 , 2 9 4 1 1 4 , 9 8 7

Un i ted States equ i ti e s 9 4 , 0 9 0

Ot h er intern a ti onal equ i ti e s 5 9 , 8 3 9 5 9 , 8 1 7

Real estate 4 0 , 7 9 9 3 9 , 1 0 2

Poo l ed funds 1 , 5 0 8 , 0 2 4 9 3 1 , 1 2 7
1 , 8 3 9 , 7 0 2 1 , 7 2 0 , 8 5 8
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Poo l ed funds are com pri s ed of :
2 0 0 1 2 0 0 0

S h ort - term notes and tre a su ry bi ll s 8 7 , 0 2 6 1 , 3 5 7
Bon d s

- SC universe bond index 1 5 3 , 0 8 2 3 6 2 , 4 6 4
- SC lon g - term bond index 9 4 , 3 5 4
- RT Short - term bon d s 1 2 9 , 9 9 9

Ca n adian equ i ti e s
- TSE 300 In dex 2 5 1 , 1 9 3
- BGI A ACE 300V 4 6 , 7 4 4
- Emerald en h a n ced 4 6 , 1 0 4
- Ot h ers 1 4 , 4 1 4 1 5 , 7 4 1

Un i ted States equ i ti e s
- S & P 500 In dex 1 2 7 , 6 5 2 1 8 3 , 2 6 9
- Ru s s ell 3000 In dex 1 5 4 , 5 4 0
- NDF Mid and small cap 4 1 , 8 4 7
- Ot h ers 4 9 , 5 5 0 1 2 , 7 6 8

Ot h er intern a ti onal equ i ti e s
- MSCI EAFE index 2 4 0 , 7 2 1
- Bra n des Ca n ad a 1 4 2 , 3 8 8
- Ot h ers 2 7 , 6 1 6 1 0 4 , 3 3 5

Hed ge funds
- Ab s o lute retu rn stra tegi e s 6 9 , 1 7 8
- Lon g - s h ort equ i ti e s 8 2 , 8 0 9

1 , 5 0 8 , 0 2 4 9 3 1 , 1 2 7

a ) Derivative financial instru m e n t s
The Un ivers i ty has en tered into equ i ty futu res con tracts wh i ch obl i ge it to pay the differen ce bet ween a
predeterm i n ed amount and the market va lue of certain equ i ties wh en the market va lue is less than the
predeterm i n ed amount, or receive the differen ce wh en the market va lue is more than the predeterm i n ed
a m o u n t . As at April 30, 2 0 0 1 , the noti onal amount of equ i ty index futu res is $177.4 mill i on (2000 -
$77.5 mill i on) in gl obal equ i ty futu res and $169.5 mill i on (2000 - $52.3 mill i on) in U. S . equ i ty futu re s .

The Un ivers i ty has en tered into interest ra te swap agreem ents in order to manage the interest ra te
ex po su re assoc i a ted with certain lon g - term debt obl i ga ti on s . The con tracts have the ef fect of convert-
ing the floa ting ra te of i n terest on certain debt to a fixed ra te . The noti onal amounts of the swaps do
not repre s ent amounts exch a n ged bet ween parties and are not a measu re of the Un ivers i ty ’s ex po su re
re su l ting from the use of s w a p s . The amounts exch a n ged are based on interest ra tes app l i ed to the
n o ti onal amounts. As at April 30, 2 0 0 1 , the Un ivers i ty ’s noti onal amount of i n terest ra te swaps out-
standing with va rious banks were $41.3 mill i on (2000 – $32.7 mill i on ) . These agreem ents re sult in the
Un ivers i ty paying a fixed long term interest ra te of 6.72% (2000 – 6.75%) on certain debt obl i ga ti on s
i n s te ad of p aying a wei gh ted avera ge short term floa ting interest ra te of 5.78% (2000 – 5.09%).
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Forei gn currency risk is the risk that va ri a ti ons in exch a n ge ra tes bet ween the Ca n adian do llar and
forei gn currencies wi ll affect the Un ivers i ty ’s financial re su l t s . The Un ivers i ty en ters into forei gn
c u rrency con tracts to minimize exch a n ge ra te flu ctu a ti ons and the re su l ting uncert a i n ty on futu re
financial re su l t s .

As at April 30, 2001 the University had contracts outstanding in approximately 12 different cur-
rencies, with significant contracts held in U.S dollars, the Euro, Japanese yen, and the British
Pound. The notional value of outstanding foreign exchange contracts purchased was $530.4 mil-
lion [2000 – nil] and the notional value of outstanding foreign exchange contracts sold was $517.0
million [2000 – nil]. All outstanding contracts had a remaining term to maturity of less than a
year. The notional amounts of the forward contracts do not represent amounts exchanged
between parties and are not a measure of the University’s exposure resulting from the use of for-
ward contracts. The amounts exchanged are based on the forward exchange rates applied to the
notional amounts.

The Un ivers i ty is ex po s ed to cred i t - rel a ted losses in the event of n on - perform a n ce by co u n terp a r-
ties to these financial instru m en t s , but it does not ex pect any co u n terp a rties to fail to meet thei r
obl i ga ti ons given their high credit ra ti n gs . The actual co u n terp a rties for exch a n ge - traded futu re s
con tracts are cl e a ring corpora ti ons wh i ch are ra ted A A A .

5 . Capital assets
(t h ousands of d oll a rs)

2 0 0 1 2 0 0 0
To t a l Acc u mu l a ted To t a l Acc u mu l a ted
Co s t Am orti z a ti on Co s t Am orti z a ti on

L a n d 3 0 , 8 3 1 3 0 , 8 3 1
Bu i l d i n gs 7 7 1 , 0 6 5 4 9 3 , 6 5 1 7 3 1 , 3 6 6 4 8 3 , 7 2 2
Equ i pm ent and furn i s h i n gs 6 2 1 , 0 3 3 4 9 7 , 1 4 4 5 8 2 , 5 5 6 4 7 0 , 0 2 5
L i bra ry boo k s 2 5 1 , 0 6 1 2 1 3 , 9 3 0 2 3 1 , 9 4 6 1 9 0 , 7 8 7

1 , 6 7 3 , 9 9 0 1 , 2 0 4 , 7 2 5 1 , 5 7 6 , 6 9 9 1 , 1 4 4 , 5 3 4
Less acc u mu l a ted amorti z a ti on 1 , 2 0 4 , 7 2 5 1 , 1 4 4 , 5 3 4
Net book va lu e 4 6 9 , 2 6 5 4 3 2 , 1 6 5

The Un ivers i ty ’s insu rer devel ops rep l acem ent va lues of bu i l d i n gs and con tents for insu ra n ce
p u rposes using an indepen dent appraisal servi ce . Fine art and ra re book co ll ecti ons are va lu ed by
the appropri a te Un ivers i ty of f i cers . The insu red rep l acem ent va lue of bu i l d i n gs is $1.9 bi ll i on
(2000 - $1.9 bi ll i on ) ; con tents is $2.9 bi ll i on (2000 - $2.7 bi ll i on ) , wh i ch inclu des libra ry boo k s
of $2.0 bi ll i on (2000 - $1.8 bi ll i on ) .
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The ch a n ge in net book va lue of capital assets is due to the fo ll owi n g :

2 0 0 1 2 0 0 0
Ba l a n ce , beginning 4 3 2 , 1 6 5 3 7 1 , 2 2 8
Pu rchase of capital assets funded

by capital con tri buti on s 5 5 , 8 3 4 5 1 , 0 0 7
Pu rchase of capital assets intern a lly

f u n ded 4 1 , 5 0 3 9 7 , 3 3 7 6 7 , 8 2 1 1 1 8 , 8 2 8
Le s s : Am orti z a ti on of capital asset s ( 6 0 , 2 3 7 ) ( 5 7 , 8 9 1 )
Ba l a n ce , en d i n g 4 6 9 , 2 6 5 4 3 2 , 1 6 5

6 . Investment in capital assets
(t h ousands of d oll a rs)

Inve s tm ent in capital assets repre s ents the fo ll owi n g :

2 0 0 1 2 0 0 0
Capital asset s 4 6 9 , 2 6 5 4 3 2 , 1 6 5
Less amounts financed by:

Lon g - term debt ( 6 0 , 1 9 2 ) ( 6 3 , 7 1 7 )
Deferred capital con tri buti ons (note 9) ( 2 4 1 , 3 8 2 ) ( 2 0 6 , 6 3 6 )

Ba l a n ce , en d i n g 1 6 7 , 6 9 1 1 6 1 , 8 1 2

The increase in inve s tm ent in capital assets is as fo ll ows :

2 0 0 1 2 0 0 0
Rep aym ent of pri n c i p a l 3 , 5 2 5 5 , 3 4 5
Pu rchase of capital assets intern a lly

f i n a n ced 4 1 , 5 0 3 6 7 , 8 2 1
In c rease in inve s tm ent in capital asset s 4 5 , 0 2 8 7 3 , 1 6 6

Lon g - term debt obt a i n ed du ring ye a r 2 8 , 0 3 8
Am orti z a ti on ex pen s e 6 0 , 2 3 7 5 7 , 8 9 1
Le s s : Amount of a m orti z a ti on ex pen s e

rel a ted to capital assets purch a s ed
with re s tri cted con tri buti on s ( 2 1 , 0 8 8 ) ( 1 8 , 8 8 2 )

Dec rease in inve s tm en t in capital asset s 3 9 , 1 4 9 6 7 , 0 4 7
Net incre a s e 5 , 8 7 9 6 , 1 1 9

18



7 . L o n g - t e rm debt
(t h ousands of d oll a rs)

Lon g - term debt consists of m ort ga ges with a wei gh ted avera ge interest ra te of 8.22% (2000 –
8.22%) matu ring 2004 to 2029 and term loans with a wei gh ted avera ge interest ra te of 7.17% (2000
– 7.28%) matu ring 2001 to 2024. An ti c i p a ted requ i rem ents to meet the principal porti on of t h e
l on g - term debt rep aym ents over the next five ye a rs are as fo ll ows :

2002- $2,567, 2003 - $1,822, 2004 - $1,664, 2005 - $1,765, 2006 - $1,871

8 . D e f e rred contributions
(t h ousands of d oll a rs)

Deferred con tri buti ons repre s ent unspent ex tern a lly re s tri cted grants and don a ti on s . Ch a n ges in
the deferred con tri buti ons balance are as fo ll ows :

2 0 0 1 2 0 0 0
Ba l a n ce , begi n n i n g 2 0 7 , 2 8 2 1 5 6 , 9 8 8

Gra n t s , don a ti ons and inve s tm ent incom e 2 9 2 , 5 6 9 2 3 7 , 0 8 4
Recogn i zed as revenue in the ye a r ( 2 2 0 , 9 3 0 ) ( 1 8 6 , 7 9 0 )

Ba l a n ce , en d i n g 2 7 8 , 9 2 1 207,282 

The deferred con tri buti ons wi ll be spent as fo ll ows :
2 0 0 1 2 0 0 0

Re s e a rch 1 8 5 , 8 2 6 1 2 7 , 3 1 4
S tu dent aid 3 7 , 9 1 1 3 4 , 6 7 4
Ot h er re s tri cted purpo s e s 5 5 , 1 8 4 4 5 , 2 9 4

2 7 8 , 9 2 1 2 0 7 , 2 8 2

9 . D e f e rred capital contributions
(t h ousands of d oll a rs)

Deferred capital con tri buti ons repre s ents the unamorti zed amount of don a ti ons and gra n t s
received for the purchase of capital asset s . The amorti z a ti on of capital con tri buti ons is recorded as
revenue in the statem ent of opera ti ons and ch a n ges in def i c i t . The ch a n ges in the deferred capital
con tri buti ons balance for the year are as fo ll ows :

2 0 0 1 2 0 0 0
Ba l a n ce , begi n n i n g 3 1 8 , 4 3 9 2 0 0 , 1 9 2
Less amorti z a ti on of deferred capital

con tri buti on s ( 2 1 , 0 8 8 ) ( 1 8 , 8 8 2 )
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Add con tri buti ons received for
capital asset purch a s e s 7 4 , 6 0 6 1 3 7 , 1 2 9

Ba l a n ce , en d i n g 3 7 1 , 9 5 7 3 1 8 , 4 3 9

This balance repre s en t s :

Amount used for the purchase of
capital asset s 2 4 1 , 3 8 2 2 0 6 , 6 3 6

Amount to be spent on capital asset s 1 3 0 , 5 7 5 1 1 1 , 8 0 3
3 7 1 , 9 5 7 3 1 8 , 4 3 9

1 0 . Funds committed for specific purposes
(t h ousands of d oll a rs)

2 0 0 1 2 0 0 0
Su pp l em en t a ry reti rem ent arra n gem en t 8 5 , 2 2 6 7 4 , 2 0 4
Dep a rtm ental trust funds 7 4 , 8 8 3 7 5 , 8 5 7
Un ex pen ded opera ting funds 3 4 , 9 1 1 4 8 , 1 4 7
Re s e a rch overh e ad 1 1 , 4 0 5 5 , 6 1 5
Al tera ti ons and ren ova ti on s 2 , 6 6 2 1 4 , 1 0 7
Tra n s i ti onal funds 1 , 7 4 0 6 , 2 0 0
Pri ori ties funds 4 5 7 2 9 3
In f ra s tru ctu re inve s tm ent fund 2 0 1 , 8 3 9

2 1 1 , 3 0 4 2 2 6 , 2 6 2

The com m i tm ent of funds for specific purposes are intern a lly re s tri cted ref l ecting the app l i c a ti on
of G overning Council policy as fo ll ows :

a ) Su pp l em en t a ry reti rem ent arra n gem ent -

These funds, wh i ch wi ll be acc u mu l a ting over a nu m ber of ye a rs ,h ave been set aside to meet futu re
obl i ga ti ons of the su pp l em en t a ry reti rem ent arra n gem en t .

b ) Dep a rtm ental trust funds -

These are dep a rtm ental trust funds ava i l a ble for spending by divi s i ons with no ex ternal re s tri cti on s .

c ) Un ex pen ded opera ting funds -

Divi s i ons are perm i t ted to carry forw a rd unspent bu d gets at the end of e ach year for ex pen d i tu re in the
fo ll owing ye a r. Funds for unfill ed purchase orders have been com m i t ted for goods or servi ces to be
received in the fo ll owing ye a r. Funds are set aside equal to the deferred pen s i on ch a r ge for futu re ye a rs
wh en the univers i ty wi ll be requ i red to record pen s i on ex pen s e . These amounts have been redu ced by
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(1) the vac a ti on pay acc rual repre s en ting the unfunded cost of vac a ti on credits earn ed but not taken by
ad m i n i s tra tive em p l oyee groups at year en d , (2) the vo lu n t a ry early reti rem ent liabi l i ty for fac u l ty and
l i bra rians repre s en ting the unfunded liabi l i ty of vo lu n t a ry early reti rem ent incen tive costs paid to or
com m i t ted to specific fac u l ty mem bers , (3) the unfunded porti on of em p l oyee futu re ben efits other than
pen s i on obl i ga ti ons and (4) a porti on of i nve s tm ent income earn ed on the unex pen ded asset balance .

d ) Re s e a rch overh e ad -

Re s e a rch overh e ad recoveries from custom ers in calendar year 2000 are appropri a ted and ava i l a bl e
for spending in the fo ll owing ye a r.

e ) Al tera ti ons and ren ova ti ons -

These repre s ent unspent funds in re s pect of a pproved proj ects in progress at the end of the fiscal ye a r.

f) Tra n s i ti onal funds -

These funds are to su pport the tem pora ry ad ju s tm ents and re s tru ctu ring needed to ad a pt to the
l on g - ra n ge bu d get plan su ch as reti rem ent and exit pack a ges and reor ga n i z a ti on co s t s .

g ) Pri ori ties funds -

These funds are to su pport va rious initi a tives to en h a n ce the qu a l i ty, s tru ctu re and or ga n i z a ti on of
programs and activi ti e s .

h ) In f ra s tru ctu re inve s tm ent fund -

This fund was establ i s h ed to improve the Un ivers i ty ’s ef fectiven e s s , qu a l i ty and produ ctivi ty of
physical asset s , i n cluding proj ects su ch as ad m i n i s tra tive sys tem s , com p uting and com mu n i c a ti on s
equ i pm ent and building ren ova ti on s .

1 1 . E n d o w m e n t s
(t h ousands of d oll a rs)

Endowments consist of externally restricted donations received by the University and internal
resources transferred by Governing Council, in the exercise of its discretion. With respect to the
latter cases, Governing Council has the right to subsequently decide to remove the designation.
The endowment principal is required to be maintained intact subject to the University’s preserva-
tion of capital policy. The investment income generated from endowments must be used in accor-
dance with the various purposes established by donors or Governing Council. The University
ensures,as part of its fiduciary responsibilities,that all funds received with a restricted purpose are
expended for the purpose for which they were provided.
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Investment income on endowments, which is comprised of interest, dividend income and real-
ized and unrealized gains and losses, is recorded in the statement of operations and changes in
deficit when this income is available for spending, at the discretion of the University or is avail-
able for spending as conditions have been met. University policy has been established with the
objective of protecting the real value of the endowments by limiting the amount of income made
available for spending and requiring the reinvestment of income not made available. The policy
is based on the anticipated net long term real rate of return on investments of 5%. In any partic-
ular year, should net investment income be insufficient to fund the amount to be made available
for spending or the investment return is negative, the amount that is made available for spend-
ing is funded by the accumulated reinvested income. However, for individual endowment funds
without sufficient accumulated reinvestment income, endowment capital is used in the current
year. This amount is expected to be recovered by future net investment income.

In 2001, n et inve s tm ent income was not su f f i c i ent to fund the amount ava i l a ble for spen d i n g. As
a re su l t , tra n s fers were recorded of $43,467 from ex tern a lly re s tri cted en dowm ents and $14,107
f rom intern a lly re s tri cted en dowm ents to unex pen ded assets for ex pen d i tu res in the fo ll owi n g
ye a r. In 2000, $92,391 was all oc a ted for the pre s erva ti on of capital of wh i ch $41,811 rel a ted to
ex tern a lly re s tri cted en dowm ents wh i ch was recorded as a direct increase to en dowm ents and
$50,580 rel a ted to intern a lly re s tri cted en dowm ents wh i ch was recorded as inve s tm ent income and
t h en tra n s ferred from unex pen ded assets to en dowm en t s .

Net assets re s tri cted for en dowm ents consists of :
(t h ousands of d oll a rs)

2 0 0 1 2 0 0 0

Ex tern a lly re s tri cted en dowm en t s 8 6 9 , 3 9 2 8 2 4 , 4 5 5

In tern a lly re s tri cted en dowm en t s 3 0 6 , 8 2 4 3 4 6 , 8 5 9
1 , 1 7 6 , 2 1 6 1 , 1 7 1 , 3 1 4

The University transferred $34,321 (2000 - $60,285) from internally designated to externally des-
ignated endowments as a result of being committed under gifting arrangements to match certain
donations received during the year for chairs and professorships and for the student aid program.

1 2 . Ontario Student Opportunity Trust Fund
(t h ousands of d oll a rs)

Externally restricted endowments include grants provided by the Government of Ontario from
the Ontario Student Opportunity Trust Fund matching program to award student aid as a result
of raising an equal amount of endowed donations. The University also matched certain of these
endowed donations.
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2 0 0 1 2 0 0 0
E n dowm ent balance , begi n n i n g 3 4 3 , 1 0 5 2 6 9 , 1 1 6
Don a ti on s 1 8 1 1 6 , 5 2 8
Ma tching grants from the Govern m ent of O n t a ri o 1 8 1 1 6 , 5 2 8
Ma tching funds from the Un ivers i ty 3 2 1 3 , 4 4 9
Tra n s fer to ex pen d a ble funds ( 1 6 , 3 4 1 )
Pre s erva ti on of c a p i t a l 2 7 , 4 8 4
E n dowm ent balance , en d i n g 3 2 7 , 1 5 8 3 4 3 , 1 0 5

Ex pen d a ble funds ava i l a ble for aw a rd s , begi n n i n g 1 6 , 1 5 1 1 0 , 2 9 7
Tra n s fer from en dowm ent balance 1 6 , 3 4 1
Inve s tm ent income (loss) ( 2 , 3 7 7 ) 1 2 , 2 0 1
Bu rs a ries aw a rded ( 9 , 9 8 2 ) ( 6 , 3 4 7 )
Ex pen d a ble funds ava i l a ble for aw a rd s , en d i n g 2 0 , 1 3 3 1 6 , 1 5 1

The ex pen d a ble funds ava i l a ble for aw a rds are inclu ded in deferred con tri buti ons on the 
b a l a n ce sheet .

1 3 . Change in other non-cash items
(t h ousands of d oll a rs)

The net ch a n ge in other non-cash items is as fo ll ows:

2 0 0 1 2 0 0 0
Accounts receiva bl e ( 5 , 0 9 1 ) ( 4 , 3 5 5 )
Inven tori e s and prepaid ex pen s e s 2 6 3 ( 5 7 9 )
Accounts paya ble and acc ru ed liabi l i ti e s 7 , 2 8 2 4 , 9 4 6
E m p l oyee futu re ben efit obl i ga ti on 2 0 , 9 1 7
Deferred con tri buti on s 7 1 , 6 3 9 5 0 , 2 9 4

9 5 , 0 1 0 5 0 , 3 0 6

1 4 . D o n a t i o n s
(t h ousands of d oll a rs)

Du ring the ye a r, the Un ivers i ty received don a ti ons of $98,067 (2000 - $102,203). O f that amount,
$53,801 (2000 - $52,661) is recorded as a direct ad d i ti on to en dowm ents in accord a n ce with the
acco u n ting policy and is not recorded as don a ti ons revenu e .
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1 5 . University of To ronto Foundation
As at year en d , the Un ivers i ty of Toron to Fo u n d a ti on , a Crown con tro ll ed fo u n d a ti on , h ad a bal-
a n ce of don a ti ons on hand of $0.2 mill i on (2000 - nil).

The Un ivers i ty acts as inve s tm ent manager for the Fo u n d a ti on . At year en d , i nve s tm ents inclu de
an amount of $0.5 mill i on (2000 - $0.1 mill i on) held for the Fo u n d a ti on of fs et by an equal amount
in accounts paya bl e .

1 6 . Other commitments
a ) The esti m a ted cost to com p l ete con s tru cti on and ren ova ti on proj ects in progress at April 30,

2 0 0 1 , wh i ch wi ll be funded by govern m ent gra n t s , don a ti ons and opera ti on s , is approx i m a tely
$184.3 mill i on (2000 - $137.8 mill i on ) .

b ) The annual paym ents under va rious opera ting leases are approx i m a tely $5.1 mill i on (2000 -
$4.6 mill i on ) .

1 7 . C o n t i n g e n c i e s
a ) The Un ivers i ty has a program under wh i ch it guara n tees bank loans to fac u l ty and staff m em-

bers to assist in the purchase or refinancing of t h eir hom e s . The Un ivers i ty holds mort ga ges as
co ll a teral sec u ri ty against su ch guara n tee s . At April 30, 2 0 0 1 , the amount of l oans guara n teed
was $4.5 mill i on (2000 - $3.6 mill i on ) . The Un ivers i ty ’s esti m a ted obl i ga ti on under these guar-
a n tees is not materi a l .

b ) The natu re of the Un ivers i ty ’s activi ties is su ch that there is usu a lly liti ga ti on pending or in
pro s pect at any one ti m e . With re s pect to claims at April 30, 2 0 0 1 , the Un ivers i ty bel i eves it
has valid defenses and appropri a te insu ra n ce covera ge in place . In the unlikely event any
claims are su cce s s f u l , su ch claims are not ex pected to have a material ef fect on the Un ivers i ty ’s
financial po s i ti on .

c ) The Un ivers i ty is a mem ber of a rec i procal exch a n ge of i n su ra n ce risks in assoc i a ti on with fifty
o t h er Ca n adian univers i ti e s . This sel f - i n su ra n ce co - opera tive is named CURIE and invo lves a
con tractual agreem ent to share the insu ra ble property and liabi l i ty risks of m em ber univers i ti e s .

The proj ected cost of claims is funded thro u gh mem bers’ prem iums based on actu a rial proj ec-
ti on s . As of Decem ber 31, 2 0 0 0 , CURIE had a su rp lus of $6.7 mill i on (1999 - $10.6 mill i on ) , of
wh i ch the Un ivers i ty ’s pro rata share is approx i m a tely 9.4% (1999 – 9.4%) on an on going basis.
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A copy of the University’s published Financial Report is available upon request from the
Office of the Chief Financial Officer,

University of Toronto,
27 King’s College Circle, Room 216,

Toronto, Ontario
M5S 1A1

Telephone: (416) 978-7466


